§3137.5

Subpart 3137—Unitization Agree-
ments—National Petroleum
Reserve-Alaska

SOURCE: 67 FR 17886, Apr. 11, 2002, unless
otherwise noted.

§3137.5 What terms do I need to know
to understand this subpart?

As used in this subpart—

Actual drilling means operations you
conduct that are similar to those that
a person seriously looking for oil or gas
could be expected to conduct in that
particular area, given the existing
knowledge of geologic and other perti-
nent facts about the area to be drilled.
The term includes the testing, com-
pleting, or equipping of the drill hole
(casing, tubing, packers, pumps, etc.)
so that it is capable of producing oil or
gas. Actual drilling operations do not
include preparatory or preliminary
work such as grading roads and well
sites, or moving equipment onto the
lease.

Actual production means oil or gas
flowing from the wellbore into treat-
ment or sales facilities.

Actual reworking operations means
reasonably continuous well-bore oper-
ations such as fracturing, acidizing,
and tubing repair.

Committed tract means—

(1) A Federal lease where all record
title holders and all operating rights
owners have agreed to the terms and
conditions of a unit agreement, com-
mitted their interest to the unit; or

(2) A State lease or private parcel of
land where all oil and gas lessees and
all operating rights owners or the own-
ers of unleased minerals have agreed to
the terms and conditions of a unit
agreement.

Constructive drilling means those ac-
tivities that are necessary to prepare
for actual drilling that occur after
BLM approves an application to drill,
but before you actually drill the well.
These include, but are not limited to,
activities such as road and well pad

construction, and drilling rig and
equipment set-up.
Constructive reworking operations

means activities that are necessary to
prepare for well-bore operations. These
may include rig and equipment set-up
and pit construction.

43 CFR Ch. Il (10-1-08 Edition)

Continuing development obligations
means a program of development or op-
erations you conduct that, after you
complete initial obligations defined in
a unit agreement—

(1) Meets or exceeds the rate of non-
unit operations in the vicinity of the
unit; and

(2) Represents an investment propor-
tionate to the size of the area covered
by the unit agreement.

Drainage means the migration of hy-
drocarbons, inert gases (other than he-
lium), or associated resources caused
by production from other wells.

NPR-A lease means any oil and gas
lease within the boundaries of the
NPR-A, issued and administered by the
United States under the Naval Petro-
leum Reserves Production Act of 1976,
as amended (42 U.S.C. 6501-6508), that
authorizes exploration for and removal
of oil and gas.

Operating rights (working interest)
means any interest you hold that al-
lows you to explore for, develop, and
produce oil and gas.

Participating area means those com-
mitted tracts or portions of those com-
mitted tracts within the unit area that
are proven to be productive by a well
meeting the productivity criteria spec-
ified in the unit agreement.

Primary target means the principal
geologic formation that you intend to
develop and produce.

Producible interval means any pool,
deposit, zone, or portion thereof capa-
ble of producing oil or gas.

Record title means legal ownership of
an oil and gas lease recorded in BLM’s
records.

Tract means land that may be in-
cluded in an NPR-A oil and gas unit
agreement and that may or may not be
in a Federal lease.

Unit agreement means a BLM-ap-
proved agreement to cooperate in ex-
ploring, developing, operating and
sharing in production of all or part of
an oil or gas pool, field or like area, in-
cluding at least one NPR-A lease, with-
out regard to lease boundaries and
ownership.

Unit area means all tracts committed
to a BLM-approved unit. Tracts not
committed to the unit, even though
they may be within the external unit
boundary, are not part of the unit area.
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Unit operations are all activities asso-
ciated with exploration, development
drilling, and production operations the
unit operator(s) conducts on com-
mitted tracts.

[67 FR 17886, Apr. 11, 2002, as amended at 73
FR 6443, Feb. 4, 2008]

GENERAL

§3137.10 What benefits do I receive for
entering into a unit agreement?

(a) Each individual tract committed
to the unit agreement meets its full
performance obligation if one or more
tracts in the unit meets the develop-
ment or production requirements;

(b) Production from a well that
meets the productivity criteria (see
§3137.82 of this subpart) under the unit
agreement extends the term of all
NPR-A leases committed to the unit
agreement as provided in §3137.111 of
this subpart;

(¢) You may drill within the unit
without regard to certain lease restric-
tions, such as lease boundaries within
the unit and spacing offsets; and

(d) You may consolidate operations
and permitting and reporting require-
ments.

§3137.11 What consultation must the
BLM perform if lands in the unit
area are owned by a regional cor-
poration or the State of Alaska?

If the BLM administers a unit con-
taining tracts where the mineral estate
is owned by a regional corporation or
the State of Alaska, or if a proposed
unit contains tracts where the mineral
estate is owned by a regional corpora-
tion or the State of Alaska, the BLM
will consult with and provide opportu-
nities for participation in negotiations
with respect to the creation or expan-
sion of the unit by—

(a) The regional corporation, if the
unit acreage contains the regional cor-
poration’s mineral estate; or

(b) The State of Alaska, if the unit
acreage contains the state’s mineral
estate.

[73 FR 6443, Feb. 4, 2008]

§3137.21
APPLICATION

§3137.15 If the Federal lands con-
stitute less than 10 percent of the
lands in the proposed unit area, is
the unit agreement subject to Fed-
eral regulations or approval?

If the Federal lands constitute less
than 10 percent of the lands in the pro-
posed unit area—

(a) You may use a unit agreement ap-
proved by the State and/or a native
corporation;

(b) BLM will authorize commitment
of the Federal lands to the unit if it de-
termines that the unit agreement pro-
tects the public interest; or

(c) As unit operator you may ask
BLM to approve and administer the
unit. If BLM agrees to approve and ad-
minister the unit, you must follow, and
BLM will administer, the regulations
in this subpart and 43 CFR part 3160.

§3137.20 Is there a
agreement form?

standard unit

There is no standard unit agreement
form. BLM will accept any unit agree-
ment format if it protects the public
interest and includes the mandatory
terms required in §3137.21 of this sub-
part.

§3137.21 What must I include in an
NPR-A unit agreement?

(a) Your NPR-A unit agreement must
include—

(1) A description of the unit area and
any geologic and engineering factors
upon which you are basing the area;

(2) Initial and continuing develop-
ment obligations (see §§3137.40 and
3137.41 of this subpart);

(3) The anticipated participating area
size and well locations (see §3137.80(b)
of this subpart);

(4) A provision that acknowledges
BLM’s authority to set or modify the
quantity, rate, and location of develop-
ment and production; and

(5) A provision that acknowledges the
BLM consulted with and provided op-
portunities for participation in the cre-
ation of the unit and a provision that
acknowledges that the BLM will con-
sult with and provide opportunities for
participation in the expansion of the
unit by —
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